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SOUTHWESTERN OKLAHOMA STATE UNMIVERSITY FOUNDATION, INC.
Sstoment of Ranotional Expenass
For the Yoar Endad Doosmber 31, 2007
(With Compamiive Toals for 2008)

Program
Services for Mapegemendt  Fund- Total

Irents and allo cations : 42005 3 - ¥ - § 42025 % 110536
Scholarships 416517 - - 416,517 Jossn
Fumnim, fiokames and

SOATPDL TXpOnass 80247 20,008 - 100, 2=x 13,815
Deparemontal aotivitios 153,005 - - 153,005 3224
Supplics 52742 TX7 2185 STN5 108,921
Printing and publications 11,526 4,188 2,006 18,710 21,597
Postege end shippiing Ti% 2314 - 3,053 8405
Travel 9.523 231 1.215 10.969 12,101
Sominars and mootings 44,463 4,392 - 4R.855 42,949
Eveols - 128 3,201 130 3525
Reonsiting 23634 - - 23,634 21247
InRWEnOT prnians - donors, pot (6.801) - - (4.801) 1277
Oiber DRTBDOT - 8.303 - 6,303 41814
Oiber progrem sarvions 14,569 - - 14,569 35711
Acoounting and Jogal foos - 17870 - 17870 2520
Meamber ducs - 1152 - 1152 QSR
Telephoos - 848 0% 1353 2592
Depreciation 18.239 419 - 18658 19.38%
Amortizetion of minom] rights - - - - 3.140
Professional find-reising oxponacs - 5300 TS0 6,050 19.32%
Intorest - - - - AT
Ponsonnel weege foo - 24,000 - 24000 24,000

5 18 3 930l % 10453 3 064350 § 854768

See Accomparmying Mokes io Financial Sielomonts



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OELABOMA STATE UNIVERSITY FOUNDATION, INC.
Noios in Financial Sietomenis
Deoomber 31, 2007

Sothwestorn Oklshome Skeie Univenity Foaundation, Inc. (ibe Foundetion) is orgenized for the
benefit of Soulbwosiem Oklehoma Stele University (the Univorsity), Wiaiborford, Okleboms, i
faculty, it sindent body, and s programs. The Famndation pmvides aobolanships and suppont
and oobenoos the firther dovelopmont of Soutbhwestom Oklehoms Siete Univenily. The
Fomndation mosives oconiributions fiom the public which e genemally o be wvaad for ihe benefit
of e Universty. The Foundetion abo mocives progrem sarvios mvemaes which suppont the
varikas deparimendal activitios ot the University.

Coniriations e moognized when the dopor mekes & prommiss o give io the Foundetion thet is,
I asbsienos, vooonditional. All coniributions e considemd in be availeble for vomestrioted vac
voless spocifically mairicied by donor. Donor mairicied fimds e mporied & sp Domass i
iompomerily or pommanently matricted oot easots deponding oo the pakare of e eairiction. When
& madriotion expims, resiviolod pot essct e molessified o voestricted Dot asact.

Mapagomont cbharges Doome with doubifil ecooons when hey e comsidomd wooollaotible.
Manogemeont belioves ibat ihe mmaning promises o0 give am fully oolleotible, ibemfors oo
pmovision for vooolleotible promiaes to give bas boon moonded.




Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OELABOMA STATE UNIVERSITY FOUNDATION, INC.
Noies in Financial Sietoments
Deoomber 31, 2007

It i the Foamdetion's polioy o cepielze pmoporty end squipment edditions over 25,000,
Dopations of pmpenty end aquipment am moonded & coniributions e their cstimeied fair value.
Suoh dopetions are mpontad & voresiricked conirinations volkess e donor bes mairicied e
doneied sasnt 0 & spocific porposs. Assnls dooeted with explicit esirictions mgending ibair vae
and condrintions of cash thet mat be vaad 0 ecquie propenty and sqripment e mporied &
mairicind oopiributions. If tham am 00 donor stipulstions mganding bow loog thess doneled
axaoly must be mentaned, e Fondation mpors expimitions of donor mesirickions when ihe
doneied or ecquimd essch e pleced I arvics 63 Eadnoted by the dooor. Pmopenty and
aqupmeont is depmcieled vsing the simigh-line molbod a3 follows:

Offioe aquipment 10 yoars
Buildings 40 ynars

Amonizat

Minoml rights wore mitelly moonded et feir velue of 315,700 end e amortized by the: straight-
line mathod over & § yoar poviad. The minars] rights wore fully amontized et December 31, 2006,

The Famdation end Universily oporele vndaer an agmoment thet ibe Univensity will pmvide
offios space for ibe Foundetion moonds, adoministmeior and scomierial suppont, and varioos olbor
opoeting ooals. The Fondation pays the Universily s personne ] vaage foe. This foe for 2007 was
524,000, The Fomndation abso provides monies for sobolanship suppont and odher program noods
of ibe Universily which is In exorss of ihe bonefis pmovided by the Universily. All ool noamd

for University pmgrams are inoluded i progrem expenass. No additional soommting enirics am
made i moond ibe benefit moeived fiom ibe University.

The Foundetion epplics Stetomont of Fipeocial Acomonting Skendads (SFAS) No. 117,
Financial Satemerst of Norlor-Frofit Orgonizations. Upnder SFAS No. 117, e Foundetion is
med o mpont infonmetion mganding ¥ finencial poaition end activitics ecoonding o thme
cloasss of oot assol, vomesirictad Dot asscds, ivmporerily mestricted Dot asacs, and pomenondy
mairicind pot asants. As mquimd by ithe sistoment, the Foondation dogs oot vae finnd scoounting.

Copirinations
The Foundation bes also adopiod SFAS No. 116, Accosmsding for Contriduions Raceivad and

Contributions Mods, Coptributions mosived am moorded & vomsinicied, tompomrnily msirioked,
or ponmenendly mairicnd sappont deponding on the existonos or pekre of ey donor esiriclions.



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OKLABOMA STATE UNIVERSITY FOUNDATION, INC,
Niies io Financie] Siestoments
Decsmber 31, 2007

The Foundation i 6 ood-for-pmfit orpanizetion thet i exompi fom noome exes voder Seotion
$01 (o) of the Intemal Reveous oods and is classified by ihe Inkemal Revemoe Sarvioe e odber
iban & privets faondation.

Invesmonia

The Foaundation bes edopied SFAS No. 124, Accowting for Cantaln Tnvestmenty Held by Noi-
For-Frofit Orgomizotions. Upder SEAS No. 124, mvestmonts I marketsble scowities with
madily desonmineble fair values and all invesiments I debt acouritics e eponind of ihar fair
vahwes in the siaioment of finencial position. Unmalized geins and kssss e inchaded in the
chenges o Dot cants. Invesiment inoome and goeins marioled by & donor e mponind &
momesss in mairickd oot asscd. Whoo the msivictions e met (eithar by passage of tme or by
we) the amamt 13 transfomed &0 vomsiniond oot caols.

Manegomeont fors charged by the Dvesiment ocompanics e paid fiom voresinicied fimds. The
foos for 2007 wom 520,644,

Cash epd Cash Ecprivalonts
For papoars of the sstomont of cesh flows, e Famdation considors all highly bignd

myssmont aveileble for commont vas with an inktial mehrily of thme moolhs or leas o be cash
acurivelonts.

Resirict Nt Asac

Tomporarily mairicled pot asats Dokade ibe varions pogrem eclivily acoounts maindained for
b univenity dopanments. All sappornt and eveous for thess varioas ecommis e mponiad & 60
Domas D mporarly matricled oot essols. Tempomrily mairicind oot essots also mokde he
moome samed on pemmenontly marioted Dot asols, which i evaileble for distrintions &

a0bolerships or olher exponass & mquind by ibe donor.

Permanently matricied pot assoh e gooerally coniributions mocived fm o calels or ot or
pmvidad by an sodowment. Gooemlly & oonein poaoeniege of the Dvesiment mbom for ibeas
acommbs e available and imnaformd to emporanly mairicled oot asscs for the beoofit of he
wivensity & specifiad by ibe donor.

Relgted Pegtics
Subseptielly all expondikams e Doamed for the booefit of e Univenily. Univensity
faouky am vory mxh mvolved in e opometions of e Fomdstion and am

managoment
oonsidond miaied partios. Acommits payeble of 74,000 am in the University for porsonos] oosls
and grent peyIeDts.



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN ORXLAHOMA STATE UNIVERSITY FOUNDATION, INC.
Noies in Financial Sietoments
Deoomber 31, 2007

The finenciel sietoment inchde cortain 2006 compemstive Dfommaton. Wih mspoot o e
stalomont of ectivitics, 2006 suppont end myvoows e peaontod. I todel edbar then by bpe of
mairiction. With apeot o ibe sieioment of fiotional expenses, 2006 oxponses by objeot am
presspind i inlel mibor than by fimotional celogory. Accordingly. such formation should be
med I conjunction with the Foundation's fipancial sietoments for the year ended Deosmber 31,
2006, firnan which the axmmaried nfonmation wes prepamd.

Unoonditional promises in give e due e follows:

Amounls duos In;
Leas than one yoar 3 186.91F
Oos 1o five yoans T20. 508

Promises o give e mpontad e temporerily or ponmeneotly mairioed coniributions sinos they
arm ook evad leble for expendiom: votil collaoted.

Unoonditional pronmisos to give in mom: then ooe yosr are milocind ot prosont vahoe of catimeded
ik cash flows.

Mote 3 — Crodi Risd

Financial msinaments ihet potontially subject the Foundetion o omedit risk oonsists principslly of
wooonditional proamisss o give and other mosivebles fiom donors.

The Fondation mainkins #s cash in bank deposit acoounts which, at thnes, exosed Fademlly
mewnd limis. The Famndation b oot exporienoed ey koascs o swch acomnts. Managoment
belioves the Foundation i pot expoand i any significent omdit risk on ibrsss ecoonts. The
Pomndation also perticipeies in diversifiod esst mavel finds and oommon oty soouwitios
which e pot coversd by FDIC innwenos. These finds e mponiad a3 markatsble socuritics,
exoept for cesh menegoment acoomnis that s mpontad & cash and cash aquivalonts.



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OKLABOMA STATE UNIVERSITY FOUNDATION, INC.,
Noies io Finencial Séetoamonts
Deoomber 31, 2007
Nobe 4 — Promiscs & Gi
Promiscs & give include e ollow
Unconditional promises in give befors
ymamontzed disommnt 3 1.153,000
Less; Upamontized disoomnied (6.0%2) (26.ETT)

Natvooonditional promises o give 3 9648

Amomis due in:
Leas than one yoar 3 186915
Ooe i five yoars TOOR9%
SIx to aovon yoars 28610
Tokal 3916403

Manegomeont belioves ibat 6ll contriations e mosiveble baad oo prior pledge drives and
knowloadge of donons. The proomiscs o give am mairioied by the donors io ibe endowment fimnds.

Nots 5 — [pvesimeonts
Invesimonts are sdaind et fair value and consist of e following:

Equily Seaxitios ¥ 1328714
Muval Ronds 10518867
Totdl Markesble Sooritics $ 11,844,581
Investmeont in Trost 20,000
Anmity Conlract 241,631
Cash Summndaer Vake of Life Innranos 203,528
31 T40
The oost and vnmalized appmeciation oo markolsble saouritics 13 as follows:
Unmalized
— Cost  _Appecietion
Ecqurity Seoxitios ¥ 1232097 % oLTIT
Muival Ronds 9424 347 1001520

3 10657344  §  LIRTO3T



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OKLAHOMA STATE UNIVERSITY FOUNDATION, INC.,
Noies in Financial Sietoments
Deosmber 31, 2007

Naote £ — Investments (ooptiouod)

Theae myvestmonts e mairioed o the exiont of iempomerily end pommenontly msinced oot
sy

Market Valoe Risk

The Foundaetion invess finds in professionally maneged finds which inchude mstval finds ihet
ocoplsin varias types of merkedsble sooritios. Suoh invoskmonts e exposed o verious risks,
axh & fluchwetions in markot vehy end omdit risk. Thus, & s ot loast masonsbly possible ihet
chenges in ihe poar o oould melenially affect Dvesimont balanoss end the smouns mpontad in
b financial sieiomonts.

ote 6 — Reptel Proceyty

The Famdation eoquimd property and oomploled consimotion of & building dorng 2003, The
Fondation bas moowed & loese apmament with e Univenity i lease the propenly for & ooe
yoar v expiring oo koe 30, 2008, The loass pmvides for en enoval rosel] of 570,000 payeable
n monthly akliments of $5,833. The Foundation i o pmvide for any significent mpain and
meinkpence. The University is o pmovide for all wiilities, sarvioss end othor opomting oosls
mxhading goooral mpair and menienance. The Universily bas ibe ol oplion o moow for s 10
yoor poriod. Tenms and conditions of dhe loase e o be mviewsd enoually. At Decomber 31,
2007, the University i commitiod in pay molels, which todal 335,000 dhroogh koo 30, 2008,
Alo, I pdor yoans b Foondetion momived & dopetion of mal propenty loceted o Colomy,
Oklahome. This property wes donaied io the University doring 2007,

Note T— Propenty and Equipment

The followng is & saxmmery of pmpenty and equipment of Deoomber 31, 2007

Accamanied Not
Coot Doprocmtion  Propetr

Ronin] Fropocty
Lmd 5 120000 35 - 5 120000
Boiliings TR59 2,835 545,714
Offize B puoon 4185 1307 287

§ 855373 § 84142 5§ 759592
During 2007, property with e oot of 336,500 wes dopetad i the Univensity.

The ooss of pmviding the verious pmograms end odbor activities beve bomn sxmmerzed oo e
fimotional basis in e stelemant of eclivitics. Acoordingly, conlkin ooals bave bomn alloosied
among the programs end spponting sarvioes benefiied.



Southwestern Oklahoma State University Foundation, Inc.

SOUTHWESTERN OELAHOMA STATE UNIVERSITY FOUNDATION, INC.
Nois o Financial Setoments
Decomber 31, 2007

Note 9 — Regleagificot

A moleasi fication bas bomn meds on he slstoment of aotivitios o commot beginning oot aants for
an ecomt which shauld bave been shown a3 immporenily msiricied medher iben pomanendly
msiricind. At the presont e, aobolerships may be paid ot of the acommt on an enmual basis.
The ecommt 33 o booome pommenootly mairicied o 2010, A molesification of $214.210 was
mede. This molasificstion did oot bave an effact on ioke] boginning oot axots

The Foundation meinieins 3 cash balaposs et bwo finencia]l netkdions. Acooons et sach
matibation am neamd by b Fodoml Depoait Inpwence Corporstion vp i 3100000, The
Foamdetion bas & balenoe of eppmoximetcly $60.000 et ooe fpencial inststion et was
vminnand st Decomber 31, 2007,

Mot 1] — Coplingepey
The Famndetion's mvesimenis bave inomd vomal 2ed 1oses subsaqoont in yoar-ood due in e

dowobam in the merket The vomelized Joss for the porind Jeovery 1, 2008 dhroogh June 30,
2O0%, was sppmxanaicly 31,254,000,



